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Lady Bears players (left to right) Kathy Fagan and Ellen Sullivan grapple for ball possession in a recent scrim-
mage as Denise Toney (partially hidden), Stacy Lewis and Meg Richardson watch for their opportunity to seize
the ball.
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Lady Bears open season
with victory over Maryville

Senior center Bari Golub triggered a
second-half splurge Tuesday night, Dec.
1, to lead the WU women to a 56-42
victory over visiting Maryville College in

the Lady Bears’ basketball season opener -

in Francis Field House.

Golub, a six-feet-two-inch star from
St. Louis, poured in 14 of her game-
leading 18 points as the Lady Bears over-
came a 21-17 halftime deficit and out-
scored Maryville, 39-21.

Maryville led most of the first half,
usually by 3 to 6 points. The Bears tied
the score at 36-all with 6:36 to play, and
then raced away from the visitors, 20-6,
in the remaining time span.

Laura Vrlenich added 14 points and
Laurie Skokan 10 for the Bears. Other
WU points were by Ellen Sullivan, 6;
Karen Platt, 6; and Stacy Lewis, 2.
Kathy Fagan was the other WU player to
see action.

Other members of Coach Gaye Kin-
nett’s Lady Bears this year are Rose
Puleo, Alison VanDusen, Jane Nuyen,

enise Toney, Donna Polk and Meg
ichardson.

The team played in the Greenville
tournament last weekend. During semes-
ter break, they will visit Culver-Stockton
College in Canton, Mo., on Jan. 16.
Subsequent home games for the Lady
Bears are scheduled for: Jan. 25, 5:30

p.m., Lindenwood College; Jan. 26,
7:30 p.m., Fontbonne College; Feb. 2,
6:30 p.m., Southwest Baptist College;
Feb. 9, 7:30 p.m., Principia College;
Feb. 12, 7:30 p.m., University of Chi-
cago; and Feb. 15, 7:30 p.m., Mac-
Murray College. Away-game opponents
include several on that roster, as well as
McKendree College.

There is no admission charge to
Lady Bears games, which are all played
at the Francis Field House.
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Backdoor federal financing blamed
for soaring deficit, interest rates

An explosion of government credit
activity — most of it involving backdoor
federal financing free from congressional
and public review — is exerting hidden
pressure to force interest rates skyward,
according to a report by WU’s Center for
the Study of American Business. ‘‘Back-
door financing and shadow budgets’’ are
common in some 350 federal programs,
according to the report, and produced a
“true’’ deficit in 1981 nearly $21 billion
greater than reported to the public.

‘“More than three-fourths of federal
lending occurs outside the federal budg-
et and is not subject to review by Con-
gress,”’ state the authors, center director
Clifford M. Hardin and Arthur T. Den-
zau, visiting research associate at WU
and an associate professor of economics
at Virginia Polytechnic Institute.

“‘It is no exaggeration to describe
credit activity as a sprawling bureaucratic
morass that continues to grow without
guidance or restraint,”” Hardin and Den-
zau explain. Federally guaranteed loans
in the private sector added $90 billion to
federal credit activity, and by the end of
1981, outstanding federal loans will total
more than $624 billion.

The end result of this huge, hidden
deficit, Hardin says, is that government
lending competes with private lending
and pushes interest rates up.

‘At any one time there is a given
amount of money available in the coun-
try for loans,”” he explains. ‘“The
government is taking an increasing
amount of.the pool of money that’s
available for loaning and crowding out
the other legitimate borrowers.”’

The federal government, through
debt financing and loan guarantees, con-
sumes 43 percent of the credit available
in the nation’s credit markets — an in-
crease of 30 percent from 1979.

Hardin and Denzau point to two
ways in which the government extends
off-budget credit.

The first is the guaranteed loan pro-
gram, begun in the 1930’s to stimulate
loans for housing. By backing private
loans, the government encourages private
lenders to invest in sluggish areas of the

economy that they might have been re-
luctant to enter on their own.

This type of loan program spilled
from housing into other programs and
now is the most rapidly expanding credit
activity in the government, doubling in
quantity since 1979, say the authors.

The second way is through the Fed-
eral Financing Bank (FFB), a small Treas-
ury Department agency that is respon-
sible for $100 billion in outstanding
loans.

The FFB is a soutce of funds for all
government agencies. When an agency
runs out of budgeted funds for making
direct loans, it can turn over its out-
standing notes to the FFB for cash, or it
can ask the FFB to make a loan directly.
By using the FFB, any federal agency can
make loans without budgetary limits.

When the FFB needs to augment its
cash reserves, it borrows from the public
through the Treasury Department, thus
adding to the national debt. Off-budget
lending through the FFB reached $32.2
billion in 1981 alone.

Why has such unrestrained lending
received so little criticism?

One reason, say the authors, is be-
cause much of this activity takes place
outside normal budget channels and is
never debated in Congress. Another rea-
son is that off-budget loans are valuable
tools for politicians to funnel funds to
their constituents without appearing ex-
travagant.

Debt collection mechanisms and
credit penalties for government loan pro-
grams are all but nonexistent, say Hardin
and Denzau. Loans close to default are
routinely issued payment deferrals or are
refinanced. Few agencies assess interest
on delinquent accounts, and the govern-
ment cannot report defaults and delin-
quencies to private credit bureaus.

Given all this, say Hardin and Den-
zau, ‘‘it is little wonder that high delin-
quency rates do occur.”’

The authors suggest that developing
an overall government management pro-
gram for all federal credit agencies
should be a top priority for both the
Congress and the White House in 1982.

Pinafore course charted by large OTSL-WU crew

Once conceived, the idea that the
University and the Opera Theatre of St.
Louis (OTSL) join forces for a Christmas
holiday production sparked the
imagination of many people.

Richard Gaddes, general director of
the Opera Theatre, had the company,
but no theatre during the holiday sea-
son. The University had Edison Theatre,
which would be dark because of the
semester break. And during that long
stretch of Christman holidays, St. Louis
resembled, all too often, a cultural
desert.

The partnership that would ulti-
mately launch Gilbert and Sullivan’s

H.M.S. Pinafore onto the Edison stage
for a 10-performance run, Dec. 22 to
Jan. 2, was broached halfway in jest. At
a dinner party, a little over a year ago,
Merle Kling, provost and executive vice
chancellor, found himself seated beside
a man he knew only by reputation.
That man was Gaddes, who men-
tioned his eagerness for more performing
opportunities for the Opera Theatre be-
yond its regular Loretto-Hilton season.
The dinner partners decided to form a
OTSL-WU theatrical ‘‘merger,”’ but
though the idea arose in a lighthearted
manner, both men found it irresistible.
At WU, several key figures enthu-

siastically endorsed what would become
the most formidable project ever
mounted for Edison Theatre. Among
them was Thomas Rimer, professor of
Japanese language and literature and
chairman of the Edison Theatre com-
mittee. Because of the opera commen-
tary program he hosts on radio station
KWMU-FM, Rimer had developed close
ties with members of the Opera Theatre.
He began to put OTSL-WU people
in touch. In the evolving partnership,
the Opera Theatre agreed to provide the
artistic unit of the production and the

continued on p. 2
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